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Social Safety and Trade and Investment Environment: Current Study and
New Possibilities

Wu Baiyi and Shi Peiran 79
There has long been a debate regarding the conflict between “subjective judgment” and
“objective decision—making” of trade and investment facilitation. However, it has failed to
arouse sufficient discussion and theoretical correction in the academic circle. The current
mainstream standards, evaluation systems and commonly used indices have all failed to
explain multiple types of international trade and investment practices that are undergoing
constant changes. The failure may be explained partially by the relatively premature social
safety studies and partially by the diversification of economic studies. From the perspective of
existing social safety assessment factors, this paper looks at the relationship between social
safety and international trade and investment environment. Based on analysis of the
deficiencies of the existing social safety assessment indicators, it puts forward some new
variables and factors, such as demographic structure, profit—-making model, level of political
mutual trust among different countries, and cultural difference, to try to arouse more scholarly
discussions and lead to more thorough, multi-angle and explainable studies of the
relationship between social safety and trade and investment.

Emerging Economies: External Shocks and Internal Policies

Xu Qiyuan and Sun Jingying 96
From a mid-term perspective, the emerging economies face three external shocks, including
the US Fed’ s expected QE tapering and the resulting international capital flows, the
recovering demand of the developed economies, and the further weakening of commedities
prices. Based on analysis of the foreign economic structure and internal economic stability of
the emerging economies, this paper looks at the levels of shocks those countries are expected
to encounter. First, China and South Korea may on the whole benefit from the
above—mentioned shocks and both have sufficient fiscal and monetary ammunition to cope
with possible shocks. Second, those shocks would have both positive and negative effects on
Mexico, Saudi Arabia, Indonesia and India and on the whole, the effect would be neutral.
Third, those shocks would have a relatively negative effect on Russia, Brazil, Argentina and
Turkey, which may suffer the most; worse, there is not much room left for them to devise
policies to reduce the impact of those shocks.



