Processing Trade and the Use of Foreign Trade in China and Mexico: A Comparison


Mexico’s processing trade in the in-bond industry started in the mid-1960s, and China’s began in 1978.  Both governments have taken measures to encourage its development.  


There are similarities from this industry in the two countries.  (1) It accounts for almost half of their total international trade.  (2) External capital has been playing an important role in its development, and the governments encourage the flow of foreign investment.  (3) In both cases it is moving from labor-intensive to capital- and technology-intensive.   
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