Financial Support for the Backward Regions in Brazil


In order to facilitate the development of the backward regions, the Brazilian government has implemented the following policies: setting up policy banks; providing preferential credit; attracting foreign capital; encouraging private investment; and establishing some special funds.


From the Brazilian experiences, we can reach the following conclusions: (1) the government should put financial support on the top agenda; (2) financing for development in the undeveloped regions should come from different channels; (3) Investment environment in these regions should be improved so as to attract more capital; (4) foreign investment needs to be guided to the proper sectors; (5) financial policies towards the backward regions should be adjusted from time to time.
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