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Argentina’s neo-liberal reforms in the 1990s brought both economic growth and poverty. Poverty created not only social instability, but also deficiency of domestic demand. As a result, it has become one of the obstacles for Argentina’s economic development.
One of the major characteristics for Argentina’s poverty issue is that the middle class is witnessing its increased income. According to official statistics, in recent years three million people have sunk from the rank of middle class to the bottom. One of the reasons for this is the fixed exchange rate system, which made domestic prices extremely high.
From the Argentine experience, other developing countries might get the following lessons: 1) When the government is carrying out economic restructuring policies, attention should be given to income distribution and poverty. 2) Reform measures should be undertaken in the areas of social security and labor market along with other reforms in other areas. 3) Generation of more jobs should be one of the priorities of the government to ensure social stability.


