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　　Starting from the end of the 1980s, guided by IMF, Argentina started a process of ambitious economic reforms. In this process, through the large privatization programs, transnational corporations (TNCs) gained dominance over the Argentine economy, a process that might be termed as "de-nationalization".
　　Privatization brought in much foreign capital and helped revive the economy. However, the process of de-nationalization also generated many shortcomings. To some degrees, this process has become one of the major causes of the financial crisis.
　　The negative side of the process includes the following points: 1) TNCs control a larger share of the national economy, resulting in a reduced role of the state to produce and provide goods and services. 2) The government failed to guide foreign capital to the productive sectors. Rather, most of the TNCs are found in the service sectors. 3) Merges and acquisitions by the foreign capital led to an evident decline of the local industries. 4) Foreign capital has dominated the financial sector. As a result, the government has less capacity to regulate this sector. 5) Infrastructures and much of the natural resource were controlled by foreign capital. 6) In the longer run excessive inflow of foreign investment would lead to worse position of the balance of payments. 7) In the service sectors costs and prices were denominated in U.S. dollars. This practice, along with the strong U.S. dollar, resulted in very high prices. 8) Regarding bidding requirements and pricing, the privatization program also had many problems. The consequence of the above negative effects resulted in a severe financial crisis.


