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After the debt crisis broke out in the early 1980s, Latin American countries implemented stabilization programs to control inflation and stimulate economic growth.  Bolivia was the first country in the region to carry out the orthodox stabilization program.  

Bolivia’s stabilization program included four major policy measures: devaluing the currency, restoring fiscal balance, neutralizing the currency by increasing independence for the central bank, and negotiating a rescue package with the IMF.  The program
 achieved good results like bringing inflation rate down and maintaining macroeconomic stability.

Bolivia’s shift towards the right in terms of its economic policies was neither the inevitable result of the failure of the unorthodox program, nor the pressures from the international financial organizations.  Rather, it was a combined effect from the debt crisis, economic disaster, political realism of the government and the international pressures.                                                                           

