A General Review of the Economic Reform in Latin America
Latin America’s economic reform directed by neo-liberalism was initiated in the mid-1970s. The article presents the internal and international circumstances in which neo-liberalism rose to be the dominant ideology in Latin America, reviews the major measures taken by the reform, and evaluates its gains and lessons. The major problems are analyzed by presenting the inconsistency between macro-economic policies and reform measures, the dislocation between trade liberalization and the promotion of industrial competitiveness, the failure of making an effective use of foreign investment, the absence of efforts to enhance social development, and the mismanagement of the relations of the state to the market. It is pointed out that with the advent of the 21st century neo-liberalism has begun to show a declining tendency and Latin America is energetically seeking the approach to a new development model.
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