Institutions, Policies and Income Distribution in Latin America
Among the many factors that lead to unequal income distribution in Latin America,the system of land ownership is the most important one.The industrialization drive and urbanization process have stimulated economic growth, but they have also deteriorated the unequal system of property ownership and widened the gap between the rich and the poor. Neoliberal economic reforms in the 1990s worsened the issue of income inequality by concentrating more property in the hands of the rich.

China can draw the following implications from Latin America: 1) Worsening unequal income distribution can cause political and social disability.2) It is highly necessary to choose a proper development model and a reform strategy.3) The government should take actions to reduce the distortions of ownership system.
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