Negative Impact of Latin America’s
Financial Crises on Its Social Development
In Latin America, whenever there is a financial crisis, people’s living standards tend to decline, real wages fall, unemployment rate rises and poverty worsens, leading to deterioration of all the social indicators. 
In Latin America,a financial crisis affected social development in the following three ways: 1) Crisis dampened job creation in both formal and informal sectors, leading to a decrease of income for the labors.2)It brought forward significant changes of the relative prices, causing a negative repercussion on income distribution.3)After the crisis, the government adopted restrictive fiscal policies, making it hard to improve the well-beings of the masses in medical and education areas.
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