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[ Abgract] With the enhanced investment protection , the contract Sgned by an invegtor and a date can d < be
oovered by a BIT. When a hog country failed to fulfill its contractual obligation , the investor may resort to the dipute
resolution clause of the contract itself ; or under certain circumdances, bring up a treaty clam based on the BIT. The
ambiguity in the interpretation of the umbrella clauses contained in the B1Ts made the above problem unreslved. By anar
lyzing several cases brought up to the ICSID and the higorical development of such umbrdla clause, this article suggess
that only when a breach of contract is due to the exercise of vereignty , it could be rendered the s~ cdled pardld &-
fect.
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