The Silk-for-Silver Trade between China and Spanish America: Evolution and Effects

From the 16th century to the 18th century, the silk-for-silver trade between China and Spanish America underwent a cycle of rise and collapse. Spain established the settlement in the Philippines in the 16th century and then the Manila Galleons began to link the continents of Asia and the Americas in a continuous trade that would last about 200 years. In the mid 17th century the collapse o of the Ming Dynasty once inflicted a sharp decline of silk production in China and thus made the trade suffer a serious setback. In the mid 18th century, Chinese products began to lose price advantage due to price hike caused by the continuous inflow of American silver and rising productivity in Britain as a result of the industrial revolution, which finally led to the end of the inter-continental trade. (Wang Tao)
