Comparative Advantage and the Paradox of Development in Latin America

The industrial and trade structures in Latin America were basically an outcome of the resources endowment. Regional countries once gained remarkable trade profits depending on comparative advantage brought by resources endowment. But their industrial structures were restricted to stagnate at a low level, which forced regional countries to witness an increasing economic disparity compared with developed and emerging countries. To skip the ‘comparative advantage trap’, regional countries have to find a solution to turn their comparative advantage into competitive advantage strategy. (Zhao Lihong)
