Five Issues of the Modernization Process in Latin America and the Caribbean  
This paper attempts to analyze five major issues of the modernization process in Latin America. First, what is the impact of different development theories on the regional modernization process? It is hard to make a judgment because there is no widely recognized standard to determine the impact and different theories have different weight during different modernization periods of the same country. Moreover, any judgment tends to be subjective. Second, how do external factors influence this process? Such an influence has a dual impact and how to deal with them are closely related to government policies. Third, how should we look at the relationship between cultural factors and modernization? Culture matters, but its impact seems to be much less than that of economic policies. Fourth, is there a “middle income trap”? No. Misunderstanding of this notion based on per capita income has resulted in a pseudo-hypothesis. But this does not mean that we can afford to neglect the challenges faced by the modernization. Fifth, what are the major lessons and experiences from this process? The major ones include: political stability is utterly important; social cost of the modernization process must be curtailed; the relationship between utilizing the comparative advantage on the one hand and upgrading the industrial structures on the other must be dealt with in a proper way; and, enough attention must be given to agricultural development.                                                      (Jiang Shixue)

