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The Interpretation and Application of the First

Paragraph of Annex I (K) of SCM Agrean ent
—On the Basis of Canada A ircraft D ispute

OU Fu-yong GAO Ping
(Lav School of Hunan N omal University, Chang sha, H unan 410081, China)

Abstract The first paragraph of Annex I (k) of Agreement on Subsdy and Countewailing
M easures is a very canplicated and mportant povison. It nvolesmuch content such as the gerr
eral niempretation and burden of proof the nterpretaton and app lication of “ paym ents of all or part

1

of he costs ncurred by exporters or fnancial institutbns in obtanng credits”, “ used to secure a
maternl advantage”, “ n the field of export credit tems”. The PanelR eport and Appellate Body
Report on BraziFExport Financing Progranm e for A ircraft play an inportant role n clarify ing the &«
bove issues
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