Chinese-Columbian Free Trade Agreement Analysis

A major economy in Latin America, Columbia boasts an important geographical location and the considerable economic-growth potential. It is noteworthy that Columbia pays much attention to economic and trade relations with Asian countries. In recent years, the bilateral relations between Colombia and China have undergone a sound development economically and politically. As a result of the rapid growth of bilateral trade and investment flows, it is indispensable for them to enhance the institutional structure to sustain the growth. Based on both quantitative (such as partial and computable general equilibrium analysis) and qualitative techniques, the paper explores the basic conditions for building a Free Trade Area (FTA) between Columbia and China in terms of strategic demands, trade and investment potentials and welfare effects of FTA . It is concluded that by building an FTA, they are able to meet the active demands and obtain predictable economic interests. In addition, it may contribute to improve China's strategic layout of regional economic cooperation. (Chai Yu, Yue Yunxia, Zhang Bowei, Chen Yingchun, Zhou Dan)
