China’s Loan in Latin America

China’s rising influences over Latin America benefit regional economies through the following two ways. On the one hand, the trade between China and Latin America creates opportunities for regional economies to promote economic growth; on the other hand, the increasing Chinese investment serves as a key factor facilitating regional economies’ overcoming the fund shortage caused by both the Sub-Prime Mortgage Crisis and the Euro Sovereign Debt Crisis. It is especially noteworthy that Chinese funds are highly complementary to the World Bank and IDB by meeting the pressing demand of those regional economies classified by international financial institutions as high risks. Different to developed countries, China doesn’t attach political conditions in providing loans. Loans also serve as a media for China to share the experience of economic development with regional economies. Finally, by analyzing the performance of a variety of multilateral development banks including IDB and CAF, the article suggest that China should orient the major part of loan towards the key fields such as energy and mineral resources of strategic significance for China.   (Liu Ming)   

