Chile since the Return to Democracy: Experiences and Lessons

Chile has demonstrated its unique path of development to achieve a successful transition in the field of economics, politics and social development in the past two decades. It succeeded in strengthening financial regimes, empowering the central bank, retaining flexible exchange rates, and advancing structural reforms of public spending sectors including health care and pension systems. All those efforts contributed the achievement of the “transitional justice”. It is concluded that the Chilean experiences can serve as a valuable reference guiding developing countries in the following fields: First, the authoritarian regime may provide opportunities for economic structural reform, and political autocracy and economic growth can coexist for a long time；second, it is important to pay particular attention to the order of reform, rather than one-sided pursuit of democratic politics; third, a coalition government helps stabilize the transition process and avoid the “pendulum effects”; fourth, it is necessary to build a tolerant and reconciliatory social cultural environment to avoid social unrest and political instability in the transition process; fifth, as early as in the authoritarian era, the preparation for institutional transition should be initiated rather than waiting for the arrival of a democratic society; sixth, the ruler should show the wisdom of how to reform and especially the courage of deepening reform.                                                                   (Qi Chuanjun)
