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Study of the mpact of V alue Chain Govermnance on Upgrading
in Local Industrial Clusters of D eveloping Countries

—~Cas of the SinosV alley Foowear Cluster, B razil

DUAN W en-juan,N IEM ing, ZHAN G Xiong
(School of M anagement, Huazhong U niversity of Science and Technology, W uhan 410074)

Abstract: The paper argues that the mpact of value chain governance on upgrading in industrial clusters
of developing countries changeswhile the bargaining powver of producers veraus buyers changes at last
This conclusion is analyzed with the case of the SinosV alley footvear cluster in Brazil in a canparative
way. Finally, same suggestions are made about upgrading in local industrial clustersof developing coun-
tries. The authorspropose that only if the producers in developing country clusters try o improve their
bargaining power in variousways, they can help thewhole cluster upgrade in global value chains snooth-
ly:
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