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Chinese Government. Essentially, it is utilitarianism, not moral consideration,
that dominates UK’s Hong Kong policy, limits its resolution and capability to
intervene in Hong Kong affairs, and makes it unlikely that China and UK will
come to strategic confrontation on the Hong Kong issue. In the future the UK
may continue to intervene in Hong Kong politically, but its relationship with
China will follow the proper course of diplomacy without major conflicts in their
bilateral relations.

Key words: the United Kingdom; Hong Kong affairs; the Sino—British relation
About the Authors: Chen Hanxi, Guangdong Institute for International Strate-

gies, Guangzhou, China; Liu Shiqi, Juvenile Development Funds, Beijing.

Latin America’s Structural Development Dilemma from a Perspective of
Production Factoral Location: Suggestions on the Sino— Latin American
Cooperation

Lu Sida
Abstract: In view of production, the paradox of long—term development in Lain
America is essentially a component factor and a structural misallocation prob-
lem. This is represented in three dimensions of low efficiency of productivity,
low technological intensity, and single trade structure. These characters can es-
sentially be explained from five aspects: the deindustrialization generated by an
improper structural adjustment, the “crowd out” effect of resource—rich econo-
my; the weak foundation of R&D and innovation capability, the orderly transfer
of labor factor being hindered, and systematic lack of infrastructure construction.
Based on the above, Latin American countries need to build their respective en-
dogenous development capacity, and design an efficient and reasonable industrial
policy. In this contextual process, the China—Latin America bilateral industrial
cooperation mechanisms are now becoming an effective external support espe-
cially for the latter to achieve the goal.
Key words: Latin America; diversification of production structure; middle in-
come trap; endogenous capacity; the Sino—Latin American industrial cooperation

About the Authoress: Lu Sidan, Institute of Latin— American Studies, CASS;



Graduate School of CASS.

China-Indonesia Cooperation with the Belt and Road: Achievement, Prob-
lem and Solution

Pan Yue
Abstract: Indonesia is on the “Belt and Road” route (the “B&R”) and an important
nation for the construction of China’s “21st Century Maritime Silk Road”. Both
China and Indonesia have made great achievements in their policy coordination,
facility connectivity, finance and trade, as well as cultural exchange. With the
deepening of the cooperation, some problems appear. Strategic docking of two
countries is not smooth, the Natuna issue becomes a major obstacle to their mari-
time cooperation, land acquisition increasingly becomes difficult, administrative
procedure of Indonesia government is complicated and corruption remains de-
spite measures of official prohibition, labor employment by Chinese enterprises
is not sufficient, trade business is sometimes not constant, the preferential poli-
cies for mutual benefits are difficult to implement and so forth. Besides, Indone-
sia now has scanty recognition of the “B&R” initiative. Some Indonesian groups
are publicizing “China threat”. If the above issues are not properly dealt with,
the “B&R” initiative will be affected in Indonesia.
Key words: the “Belt and Road”; Indonesia; the Sino—Indonesian relation
About the Authoress: Pan Yue, School of International Studies, Sun Yat—sen

University, Guangzhou, China.

Strategic Connectivity of New Zealand and 21st Century Maritime Silk
Road Initiative

Xing Reili
Abstract: The South Pacific region is seen as the strategic extension of China’s
“21st Century Maritime Silk Road” initiative, and New Zealand is an important
country in the South Pacific region. The two countries have the need to develop
strategic cooperation and connectivity. As a result, China and New Zealand have

made impressive progress in infrastructure construction, financing, agriculture



